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It necessarily follows that all prices of articles interchanged between different countries must be in such relation to one another that trade goes on as if under a system of barter.
Consequently, the relation which the prices of articles exported from country A to country B bear to the prices of articles produced in country B and exported to country A, is determined by the necessity which exists thaf it shall be such as will permit of the trade being carried on as if under a system of barter.
The scale of prices of the articles of each country which enter into the international trade of the world, is determined as stated above, and the scale of prices of the articles produced in each country and not exported from it is determined by economic considerations, and must be such as to permit the internal trade of each country, as well as the international trade, being carried on as if under a system of barter.
As the relative scales of prices in different countries are determined by the international trade, it follows that the scale of prices in each country will tend to rise and fall in accordance with what Economists have called its relative advantage in international trade. The amount of money wages will depend on the scale of prices.1
1 It does not follow that a country suffers an economic loss when it loses a portion of its relative advantage in tlje international trade, or that it makes an economic gain when its relative